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State  of  Montana  v.  Atlantic  Richfield  Company 
Natural  Resource  Damage  Assessment  &  Enforcement  Costs 

Introduction 

The  Barrington  Consulting  Group  (Barrington)  has  assisted  the  Natural 
Resource  Damage  Assessment  Litigation  Program  (NRDP)  of  the  State  of  Montana 
to  compile  costs  incurred  assessing  damages  to  the  natural  resources  of  the  Clark 
Fork  River  Basin,  and  costs  incurred  enforcing  the  State  of  Montana's  claim  for 
damages  in  the  above-captioned  case.   In  addition,  Barrington  has  tested  the  balances 
of  selected  accounts  in  which  the  NRDP  accumulated  such  costs,  has  evaluated  the 
NRDP's  reconciliation  of  its  accumulated  costs  to  contractor  invoices  and  supporting 
accounting  and  financial  records,  and  has  prepared  summaries  of  the  costs.   The 
nature  of  our  tests  of  account  balances  is  explained  in  detail  in  this  report.   The  cost 
summaries  are  attached  as  schedules  to  this  report.    Barrington  computed  interest, 
as  prescribed  by  regulations  under  CERCLA,  on  the  cumulative  costs. 

The  natural  resource  damage  assessment  was  performed  at  the  direction  of 
the  Governor  of  the  State  of  Montana.    The  Governor  is  the  trustee  of  the  natural 
resources  assessed,  and  is  responsible  for  the  damage  assessment.   The  NRDP  reports 
to  a  Policy  Committee  appointed  by  the  Governor.   The  committee  consists  of  the 
Directors  of  the  Montana  Department  of  Health  and  Environmental  Sciences 
(DHES),  the  Department  of  Fish,  Wildlife,  and  Parks  (DFWP),  the  Commissioner  of 
State  Lands,  and  the  Governor's  chief  of  staff.   The  State's  Attorney  General  also  sits 
on  the  Policy  Committee  as  an  advisor. 

The  NRDP  was  administered  through  DFFES  until  June  17,  1994,  when  the 
NRDP  administration  was  transferred  to  the  Montana  Department  of  Justice  (DOJ). 
Personnel  from  the  Montana  Department  of  Fish,  Wildlife  and  Parks  (DFWP)  have 
also  assisted  in  assessing  natural  resource  damages  in  the  Clark  Fork  River  Basin. 

Background 

This  report  contains  cost  information  from  the  NRDP  and  the  DFWP 
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through  November  30,  1994.   The  report  may  be  supplemented  as  additional  cost 
information  becomes  available. 

Costs  incurred  in  connection  with  the  natural  resource  damage  assessment 
and  legal  enforcement  fall  into  the  following  categories:    (1)  direct  costs  of  labor, 
employee  benefits,  contractors  and  consulting  professionals,  supplies, 
communications,  travel,  rentals,  and  other  direct  costs,  and  (2)  indirect  costs 
connected  with  the  direct  costs. 

Direct  costs  can  be  specifically  identified  with  the  Clark  Fork  River  Basin 
natural  resource  damage  assessment.    Direct  costs  include  preassessment, 
assessment  plan,  and  assessment  phase  activities  such  as  detection  and 
identification  of  toxic  substances,  sampling,  data  collection  and  evaluation,  site 
characterization  and  screening,  assessment  methodology  and  screening,  exposure 
confirmation,  quantification  of  damages,  development  and  evaluation  of 
restoration  alternatives,  and  other  site-specific  and  resource-specific  activities. 

Indirect  costs  are  costs  which  have  been  incurred  to  benefit  not  only  the  Clark 
Fork  River  Basin  damage  assessment  and  enforcement,  but  also  were  necessary  for 
other  activities  of  DHES,  DF\VP,  and  DOJ.   Indirect  costs  include  central 
administration  and  centralized  services.    These  costs  are  allocated  among  individual 
activities  of  the  Departments,  including  the  Clark  Fork  damage  assessment  and 
enforcement  activities,  based  on  the  relationship  of  the  indirect  costs  to  each  such 
activity.   The  methodologies  used  by  each  department  to  equitably  allocate  indirect 
costs  are  discussed  in  detail  later  in  this  report. 

Summary  of  Costs 

The  Montana  State  Legislature  appropriated  a  loan  of  $4,928,894  from  the 
general  fund  for  fiscal  years  1992  and  1993  to  continue  the  suit  to  recover  damages 
and  restore  the  natural  resources  of  the  Clark  Fork  River  Basin,  and  to  assess  natural 
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resource  damages  at  sites  within  the  basin.   The  Legislature  appropriated  an 
additional  loan  of  $2,619,076  for  fiscal  years  1994  and  1995.   Appropriations  prior  to 
fiscal  1992  were  from  various  sources,  including  the  Resource  Indemnity  Trust,  and 
the  Environmental  Quality  Protection  Fund. 

In  summarizing  expenditures  from  these  funds,  the  NRDP  has  separately 
identified  damage  assessment  costs,  as  defined  by  U.S.  Department  of  the  Interior 
Regulations  (43  C.F.R.  §11.14  et.seq.),  and  technical  and  legal  costs  of  enforcing  the 
claim  for  natural  resource  damages.    Damage  assessment  costs  have  been  classified 
according  to  type  of  resource  studied  (groundwater,  aquatics,  and  terrestrial),  type  of 
damages  claimed  (compensable  damages,  and  restoration  cost  damages),  and 
administrative  expenses.     Identification  of  assessment  and  enforcement  costs  is 
appended  to  this  report  as  Schedule  B  and  supporting  Schedules  Bl  and  B2. 

The  detailed  summary  of  adjusted  total  costs  is  appended  to  this  report  as 
Schedule  A  and  supporting  schedules.    Adjustments  are  explained  in  the  notes  to 
Schedule  A.   Adjusted  total  costs  through  November  30,  1994,  are  as  follows: 

Direct  Damage  Assessment  Costs  $5,454,620 

Direct  Enforcement  Costs  1,093,329 

Indirect  Cost  Allocation  1 55,385 

Subtotal  $6,703,334 

Interest  Charges  V 083  135 

Total  Costs  through  1 1  /  30/  94  $7,786,469 

See  Schedule  C  for  reconciliation  of  the  above  amounts  to  Schedules  A,  B,  and 
supporting  schedules.    Schedule  A  and  notes,  Schedules  Al  through  All,  Schedule 
B,  Bl  and  B2  are  integral  parts  of  this  report.   Due  to  the  limitation  of  displaying 
computations  to  only  two  decimal  places,  the  attached  schedules  contain  rounding 
errors,  the  sum  of  which  does  not  exceed  $100. 
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Accounting    and  Finajicial  Records 

A  cost  responsibility  center  for  the  NRDP  was  established  in  Montana's 
Statewide  Budget  and  Accounting  System  (SB AS)  in  fiscal  1988,  and  has  continued 
through  the  present.    An  application  internal  control  of  SBAS  will  not  allow  costs  to 
be  paid  in  excess  of  amounts  appropriated  by  the  State  Legislature  for  each  cost 
category.  A  claim  for  funds  is  rejected  by  SBAS  if  a  responsibility  center's 
appropriation  has  been  exceeded.   Accounting  procedures  and  systems  for  all  State  of 
Montana  departments  are  generally  similar. 

Payroll  Accounting:    Employees  complete  bi-weekly  timesheets,  which  are 
approved  by  the  employee's  supervisor  and  then  submitted  to  DOJ  central  services. 
The  timesheets  are  reviewed  for  employee  and  supervisor  signatures,  and  entered 
into  the  DOJ  payroll  system.   Input  is  approved  by  the  Assistant  Administrator  of 
DOJ  central  services.  The  DOJ  payroll  goes  to  statewide  centralized  services,  which 
processes  the  paychecks  and  sends  them  back  to  DOJ.  The  DOJ  personnel 
department  distributes  paychecks  to  employees.    'When  NRDP  was  within  DHES, 
the  payroll  procedure  was  identical.   Salary  and  benefit  expenses  accumulate  in  the 
NRDP  cost  responsibility  center. 

Contracts  and  Invoices  Accounting:   Invoices  for  goods  and  services 
purchased  by  the  NRDP  are  reviewed  by  the  program  manager  responsible  for  the 
particular  activity  requiring  such  purchases.   An  approval  form  was  completed  by 
the  program  manager,  and  the  invoice  and  approval  form  were  forwarded  to  DHES, 
where  accounting  personnel  review  the  invoice  for  necessary  approvals,  compared 
it  to  the  purchase  order,  and  entered  it  into  the  on-line  accounting  system  to 
generate  a  transfer/ warrant  claim,  which  was  submitted  to  statewide  central 
accounting  for  input  to  SBAS  and  payment  directly  to  the  vendor.   All  payments  on 
contracts  and  task  orders  were  reviewed  by  the  DHES  contracts  administration 
officer  for  reasonableness  and  contract  compliance.   DOJ  procedures  are  similar,  with 
the  exception  that  DOJ  does  not  have  a  contracts  administration  officer.   The  NRDP 
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cost  responsibility  center  accumulates  contract  and  invoice  expenses. 

Department  of  Fish,  Wildlife,  &  Parks  Accounting:   The  DFWP  maintains  a 
separate  cost  responsibility  center  to  accumulate  expenditures  made  for  the  benefit 
of  the  Clark  Fork  River  Basin  damage  assessment.   Schedule  A9  appended  to  this 
report  shows  all  costs  accumulated  in  the  separate  responsibility  center.    In  addition 
to  costs  reflected  within  the  responsibility  center,  DF\VP  has  added  time  and  travel 
expenses  of  Kurt  Hill  and  Glenn  Phillips,  and  an  indirect  cost  charge  allocated  at 
18%  of  direct  labor  and  benefits. 

Indirect  Cost  Rates  and  Allocation 

As  described  in  the  Background  section  above,  indirect  costs  are  those  costs 
which  support  more  than  one  activity.    Although  such  costs  are  not  directly 
identified  to  a  single  activity,  they  support  the  direct  activities  to  which  they  are 
allocated.    The  methodologies  and  bases  of  each  department's  allocation  of  indirect 
costs  to  the  Clark  Fork  River  Basin  natural  resource  damage  assessment  activity  are 
as  follows: 

DHES:  The  NRDP  was  part  of  DHES  through  the  fiscal  year  ended  June  30, 
1994.  The  department's  indirect  cost  pool  consists  of  the  Director's  Office,  the  Board 
of  Health,  the  administration  of  the  Central  Services  Division,  and  the  Support 
Services  Bureau,  less  the  Film  Library.    Costs  included  in  the  pool  are  relevant 
employee  salaries  and  benefits,  travel,  contracted  services,  supplies,  telephone,  rent, 
utilities  &  general  maintenance,  postage,  and  the  pool's  share  of  allocated  statewide 
costs.   In  order  to  allocate  the  indirect  costs  to  activities  that  benefit  from  them, 
including  the  NRDP,  indirect  cost  rates  were  determined  each  fiscal  year.   These 
rates  were  determined  by  dividing  the  total  indirect  costs  for  each  fiscal  year  by  the 
direct  labor  dollars  and  related  benefits  for  the  fiscal  year.  The  resulting  percentage, 
or  indirect  cost  rate,  was  applied  to  a  base  consisting  of  gross  salary  and  all  fringe 
benefits  directly  incurred  by  the  NRDP,  to  arrive  at  the  indirect  costs  allocable  to  the 
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NRDP.  Indirect  cost  rates  ranged  between  12%  and  20%  during  the  fiscal  years  1988 
to  1995.  The  total  of  all  indirect  costs  is  2.3%  of  total  assessment  and  enforcement 
costs  claimed. 

DOJ:   Central  services  estimated  that  NRDP  requires  about  one  half  an 
accounting  technician's  time.    The  NRDP  is  billed  quarterly  for  half  the  technician's 
salary  and  benefits,  plus  a  pro-rata  charge  for  the  central  services  administrator's 
time  and  other  departmental  overhead.    This  amounts  to  $4,625  quarterly. 

DFWP:  The  department  has  negotiated,  for  purposes  of  federal  contracts,  an 
indirect  rate  of  18%  applied  to  a  base  of  all  direct  costs.  We  adjusted  the  DHVP 
methodology  by  applying  the  18%  rate  only  to  direct  salaries  and  benefits.   (See 
Schedule  A,  Note  E.) 

Interest  on  Recoverable  Amounts 

We  computed  interest  on  the  basis  of  U.S.  Department  of  Interior  Regulations 
§11.15(2),  which  reference  Chapter  98  of  the  Internal  Revenue  Code  (IRC).   IRC 
Section  9507(d)(3)(C)  requires  interest  to  be  compounded  annually  at  a  rate  equal  to 
the  average  market  yield  on  obligations  of  the  U.S.  with  remaining  periods  to 
maturity  comparable  to  the  anticipated  period  during  which  funds  will  be 
outstanding.   We  used  the  applicable  federal  rate  under  IRC  Section  1274  for  mid- 
term debt  (3  to  9  year  maturities),  compounded  annually,  to  compute  interest.   An 
alternative  computation  has  been  appended  to  this  report  as  Schedule  All.   The 
alternative  uses  the  short-term  rate  applied  by  Superfund  management  to 
Superfund  accounts  receivable  and  billings.    The  alternative  method  does  not 
appear  to  follow  DOI  regulations,  as  the  rate  is  not  comparable  to  the  period  during 
which  the  NRDP  expects  its  expenditures  to  be  outstanding.  It  has  been  appended  to 
this  report  for  information  only. 
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Testing  Account  Balances 

We  tested  the  balances  of  payroll,  contracted  services,  and  general  expense 
accounts  by  sampling  transactions  recorded  in  each  account,  and  by  tracing  these  to 
the  source  documents  that  support  the  accounting  and  financial  records  described 
above.    These  source  documents  include  employee  timesheets  and  travel  vouchers, 
indirect  cost  rate  calculations,  contractor  invoices,  purchase  requisitions,  and  vendor 
invoices.    We  also  reviewed  XRDP's  reconciliation  of  SB  AS  costs  to  its  master 
contracts  file,  which  includes  invoices  paid  on  contracts  and  task  orders. 

In  testing  payroll,  we  selected  every  sixth  pay  period,  including  at  least  one 
period  that  spanned  two  fiscal  years.  There  are  twenty-six  pay  periods  in  a  fiscal 
year.   We  tested  for  (1)  existence  of  an  employee  timesheet,  (2)  employee  and 
supervisor  signatures  upon  the  timesheet,  (3)  the  employee  was  engaged  in  NRDP 
activities,  (4)  agreement  of  employee  hours  per  the  timesheets  to  gross  pay  per 
SBAS,  (5)  agreement  of  employee  pay  rates  to  personnel  records,  (6)  clerical  accuracy 
of  timesheets,  and  (7)  timesheets  agreed  to  PPP  reports. 

In  testing  contracted  services,  we  selected  every  twelfth  transaction,  and  any 
transactions  over  $50,000.    We  tested  for  (1)  agreement  with  the  contractor's  invoice, 
(2)  review  by  project  officer,  (3)  supporting  documentation  submitted  with  invoice, 
(4)  services  rendered  after  the  contractual  starting  date  and  prior  to  the  expiration 
date,  (5)  agreement  of  overhead  and  labor  rates  with  specified  contract  rates,  and 
(6)  clerical  accuracy.  The  summary  of  unadjusted  contractor  costs  is  appended  to  this 
report  as  Schedule  Al.    Adjustments  are  itemized  in  the  notes  to  Schedule  A. 

In  testing  other  costs,  if  there  were  less  than  five  transactions  in  a  cost 
category,  we  selected  one  at  random,   If  more  than  five,  we  selected  every  fourth 
item,  but  none  less  than  $20.   We  selected  all  transactions  greater  than  $500.   We 
tested  for  (1)  agreement  to  invoice  or  travel  voucher,  (2)  invoice  supported  by 
purchase  order  or  request  for  services,  (3)  existence  of  receiving  slip  or  verification 
of  services  or  goods  received,  and  (4)  goods  or  services  related  to  NRDP  activities. 
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In  testing  the  accounts  of  DFYVP,  Ave  selected  every  eighth  transaction  of  the 
monthly  SBAS  transaction  listings,  but  none  under  $20,  and  every  transaction 
greater  than  $500. 

To  test  the  degree  of  internal  control  existing  for  the  accounts,  we  interviewed 
personnel  of  both  the  DHES  internal  audit,  and  the  Legislative  audit  staff 
responsible  for  SBAS,   and  we  tested  transactions  for  attributes  of  internal  control. 
The  objective  of  an  internal  control  structure,  which  includes  safeguards  such  as 
segregation  of  duties  and  review  by  supervisory  personnel,  is  to  provide  reasonable, 
but  not  absolute,  assurance  that  assets  are  safeguarded  against  loss  from 
unauthorized  use  or  disposition,  and  that  transactions  are  executed  in  accordance 
with  management's  authorization,  and  recorded  properly.    Because  of  inherent 
limitations  in  any  internal  control  structure,  errors,  irregularities,  or  instances  of 
noncompliance  may  nevertheless  occur  and  not  be  detected. 

Results  of  Testing 

Tests  of  payroll  and  all  non-contractor  costs  indicated  substantial  compliance 
with  the  policies  and  procedures  of  internal  control.   Clerical  accuracy  and 
agreement  of  recorded  transaction  information  with  supporting  documentation 
likewise  were  satisfactory. 

Tests  of  contractor  costs  indicated  substantial  compliance  with  internal 
control,  with  the  exception  of  supporting  documentation  for  travel  costs  incurred, 
chiefly  by  RCG/Hagler,  Baffly.  Contracts  with  RCG/Hagler,  Bailly  did  not  require 
the  contractor  to  submit  travel  vouchers  to  support  travel  expenses;  therefore,  we 
did  not  agree  such  expenses  to  supporting  documentation.    Richard  Pederson, 
formerly  NRDP  program  director,  visited  RCG/Hagler,  Bailly  in  the  summer  of  1993 
and  reviewed  supporting  documentation  on  the  contractor's  premises.    He  found 
that  RCG/Hagler,  Bailly's  expenses  were  adequately  documented  and  accurately 
recorded.   All  transaction  records  we  tested  agreed  with  contractor  invoices. 
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Conclusion 

Our  testing  of  account  balances,  and  our  evaluation  of  reconciliations 
performed  by  the  NRDP,  does  not  constitute  an  audit  of  the  NRDP,  or  any 
agency  of  the  State  of  Montana,  and  was  not  done  in  accordance  with  generally 
accepted  auditing  standards. 

As  a  result  of  our  work  described  herein,  it  is  our  opinion  that  unless 
otherwise  noted,  the  direct  and  indirect  costs  incurred  for  the  Clark  fork  river 
Basin  natural  resource  damage  assessment,  as  set  forth  in  the  detailed  cost 
summary  appended  to  this  report  as  Schedule  A,  its  notes,  and  its  supporting 
schedules,  are  accurately  stated  and  adequately  documented  as  of  November  30, 
1994.    As  additional  costs  are  incurred  and  additional  cost  data  become 
available,  this  report,  analysis  and  opinion   may  be  supplemented. 

This  report  is  intended  solely  for  use  of  the  court  in  State  of  Montana  v. 
Atlantic  Richfield  Co. 


THE  BARRINGTON  CONSULTING  GROUP 
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ames  A.  Turner,  Principal 


State  of  Montana  v.  Atlantic  Richfield  Co. 

Natural  Resource  Damage  Assessment  Program 

Cost  Summary  (Through  11/30/94) 


Schedule  A 

Description 

Costs                  Adjustments 

Note 

Adjusted 

X-Ref 

Incurred         Increase 

Decrease 

Costs 

Natural  Resourse  Damage  Assessment  Program: 

Sch.Al 

Contractors  &  Professionals 

5,392,800 

21,765 
187,642 

C 
D 

69,494 

B 

5,113,899 

Sch.Al 

Salaries  &  Benefits 

914,050 

26,303 

D 

887,747 

Sch.A3 

Supplies 

54,971 

54,971 

Sch.A4 

Communications 

34,491 

993 

D 

33,498 

Sch.  A5 

Travel 

54,671 

1,573 

D 

53,098 

Sch.A6 

Rentals 

38,252 

38,252 

Sch.  A7 

Repairs  and  Maintenance 

3,878 

3,878 

Sch.A8 

Other  Costs 

170,642 

13,639 

A 

157,003 

Sch.  A8 

Indirect  Cost  Allocation 
Subtotal 

132,643 

3,817 
325,226 

D 

128,826 

6,796,398                      0 

6,471,172 

Department  of  Fish,  Wildlife  &  Parks: 

Sch.A9 

Salaries  &  Benefits 

147,552 

147,552 

Sch.A9 

Consultants  &  Professionals 

12,369 

12,369 

Sch.  A9 

Lab  Tests  &  Other  Services 

4,211 

4,211 

Sch.A9 

Supplies  &  Materials 

6,389 

6,389 

Sch.A9 

Communications 

2,228 

2,228 

Sch.A9 

Travel 

25,714 

25,714 

Sch.A9 

Utilities 

1,434 

1,434 

Sch.A9 

Repairs  &  Maintenance 

293 

293 

Sch.A9 

Other  Expenses 

5,413 

5,413 

Sch.A9 

Indirect  Cost  Allocation 
Subtotal 

36,901 

10,342 
10,342 

E 

26,559 

242,504                     0 

232,162 

Total  Assessment  Costs 

7,038,902                     0 

335,568 

6,703,334 

Sch.  AW 

Interest  Expense 
Total  Costs 

1,118,135 

34,999 
370,567 

D 

1,083,135 

8,157,036                      0 

7,786,469 

See  Note  F  regarding  computation  of  Interest  Expense. 


Due  to  the  limitation  of  displaying  computations  to  only  two  decimal  places,  this  schedule  and 
the  appended  schedules  contain  rowiding  errors,  the  sum  of  which  does  not  exceed  $100. 


State  of  Montana  v.  Atlantic  Richfield  Co. 

Natural  Resource  Damage  Assessment  Program 

Cost  Summary  (7/1/88  thru  11/30/94) 

Notes  to  Schedule  A 


A       ARCO  requested  the  NRDP  to  copy  documents.  These  charges  were  billed  to  ARCO 
and  collected,  as  follows:  SS,S25  in  fiscal  1992,  and  $4,S14  in  fiscal  1993. 

B       In  fiscal  1993,  expenditures  totaling  S175,000  were  made  to  assess  mine  flooding  and 

Montana  Pole  damages.  ARCO  reimbursed  the  State  for  this  amount.  Two  cost  centers 
to  accumulate  this  amount  were  created  in  the  statewide  Budget  &  Accounting  System. 
$69,494  of  costs  were  transferred  from  the  NRDP  cost  center  to  the  new  cost  centers,  and 
additional  costs  were  charged  to  the  cost  centers  as  they  were  incurred.  Transferred 
costs  were  as  follows: 


Mine  Flood 

Mntna  Pole 

Total 

Bureau  of  Mines  &  Geology          $6,662 

$6,252 

$12,914 

Maest,  Ann                 325 

471 

796 

RCG/Hagler,Bailly,Inc.           34,286 

16,506 

50,792 

Short  &  Associates              1,775 

592 

2,367 

Witherspoon,  Inc.             2,625 

0 

2,625 

Total        S45,673 

$23,821 

S69.494 

C      These  journal  vouchers  have  not  been  satisfactorily  explained.  The  NRDP  is 
investigating  this,  and  may  revise  the  adjustment  as  new  information  becomes 
available: 

JV  #0092575  (FY  1992)  $10,915 

JV  #  0930630  (FY  1 993)  1 0,869 

JV#  0440229  (FY  1994)  -40 

JV  #  0440078  (FY  1994)  -26 

JV  #  240066S  (FY  1994)   47_ 

Total  S21.765 

D       Legal  fees  and  staff  attorney  time  reflecting  activities  unrelated  to  the  Clark  Fork 

River  Basin  natural  resource  damage  assessment  have  been  eliminated.  Other  costs, 
including  Communications,  Travel,  Indirect  Costs,  and  Interest,  have  been  allocated  to 
unrelated  activities  on  the  basis  of  staff  time.  (Schedules  B,  Bl,  B2) 

E       DFWP  allocated  its  indirect  costs  at  a  rate  of  18%  of  total  direct  costs.  This  is  a 
negotiated  rate  for  use  with  Federal  contracts.  DHES  and  DOJ  apply  indirect  cost 
rates  to  direct  salary  and  benefits,  only.  We  have  adjusted  the  DFWP  allocation  to 
agree  with  the  other  two  departments'  methodology: 

Unadjusted  Indirect  Costs  36,901 

Employee  Salaries  &  Benefits  147,552 

Indirect  Cost  Rate  18.00%             26,559 

Adjustment  10,342 


State  of  Montana  v.  Atlantic  Richfield  Co. 

Natural  Resource  Damage  Assessment  Program 

Cost  Summary  (7/1/88  thru  11/30/94) 

Notes  to  Schedule  A 


Interest  has  been  computed  on  the  basis  of  U.S.  Dept.  of  Interior  (DOI)  Regulations, 
using  the  applicable  federal  mid-term  rate.  An  alternative  computation  has  been 
appe  nded  to  this  report  as  Schedule  All.  The  alternative  uses  the  short-term  rate  on 
1-year  U.S.  Treasury  bills,  which  U.S.  Superfund  management  applies  to  Superfund 
accounts  receivable  and  billings.  The  alternative  method  in  Schedule  All  has  been 
presented  for  information,  only. 


I 


State  of  Montana  v.  Atlantic  Richfield  Co. 


Schedule  Al 


Fiscal  Years  Ended  June  30 


5  Mo.  to 


Contractors  &  Professionals 

Bergman,  Harold 

Bioeconomics,  Inc. 

Brand,  Richard 

Bureau  of  Mines  &  Geology 

Chapman  Consultants 

Cogswell  &  Eggleston 

Ecological  Planning  &:  Toxi. 

Harding  &  Ogborn 

Historical  Research  Assoc. 

Inter-Fluve,  Inc. 

Maest,  Ann 

Montana  State  Library 

Montana  State  University 

RCG/Hagler,  Bailly,  Inc. 

Rocky  Mountain  Consultants 

Short  &  Associates 

U.S.  Geological  Survey 

University  of  Montana 

West,  Inc. 

Witherspoon,  Inc. 

Woester,  William 

Journal  Vouchers 

Total  Contr.  &  Professionals 


1988 

1989 

1990 

1991 

1992 

1993 

1994 

11/30/94 

Total 

12,420 

12,420 

18,119 

14,592 

141,915 

57,044 
2,400 

22,306 
4,051 

253,976 
6,451 

9,981 

30,432 

40,319 

5,323 
30,427 

89 
63,603 

86,144 
94,030 

19,051 

126,681 

84,165 

30,710 

3,055 

14,494 

863 

260,607 
18,412 

42,750 

460,931 

4,401 
753 

507,979 

1,349 
2,504 
3,630 

231,720 
5,020 
7,515 

1,911 

84,377 

1,327,757 
5,020 
7,515 
5,750 
5,168 
3,630 

299,010 

1,290,494 

113,965 

9,525 

10,915 

1,228,436 

34,135 

2,390 

61,284 

2,625 

4,500 

10,829 

155,087 

17,695 

3,053 

4,539 

6,053 

6,585 

11,065 

21 

33,714 

3,006,741 

17,695 

37,188 

2,390 

179,788 

6,053 

18,735 

15,565 

21,765 

19,051 

126,681 

102,2S4 

397,043 

2,063,331 

1,962,479 

539,285 

182,646 

5,392,S00 

I 


State  of  Montana  v.  Atlantic  Richfield  Co. 


Schedule  A2 


Fiscal  Years  Ended  June  30 


5  Mo.  to 


Salaries  &  Benefits 

1988 

1989 

1990 

1991 

1992 

1993 

1994 

11/30/94 

Total 

Employee  Salaries 

1,107 

9,129 

4,722 

25,493 

160,774 

226,885 

234,163 

78,656 

740,929 

Benefits: 

Employer's  share  of  FICA 

77 

682 

358 

1,636 

9,776 

13,702 

14,168 

4,704 

45,103 

Retirement 

67 

547 

302 

1,638 

10,337 

14,887 

15,690 

5,210 

48,678 

Group  Insurance 

45 

408 

236 

1,517 

11,934 

17,863 

20,178 

7,864 

60,045 

Workers'  Compensation 

9 

73 

35 

172 

1,256 

2,185 

2,691 

913 

7,334 

Medicare 

291 

2,286 

3,205 

3,314 

1,102 

10,198 

State  Unemployment 

3 

23 

12 

64 

403 

567 

573 

118 

1,763 

Subtotal  Benefits 

201 

1,733 

943 

5,318 

35,992 

52,409 

56,614 

19,911 

173,121 

Total  Salaries  &  Benefits 

1,308 

10,862 

5,665 

30,811 

196,766 

279,294 

290,777 

98,567 

914,050 

State  of  Montana  v.  Atlantic  Richfield  Co. 
Schedule  A3 
Fiscal  Years  Ended  June  30  5  Mo.  to 


Supplies 

1988 

1QS9 

1990 

1991 

1992 

1993 

1994 

11/30/94 

Total 

Tools,  Instruments  &  Equip. 

773 

10,689 

3,909 

895 

415 

16,681 

Photographic  Supplies 

581 

22 

706 

410 

1,719 

Books,  Maps  &  Reference 

153 

4 

206 

2,674 

332 

788 

421 

4,578 

Office  supplies 

151 

26 

17 

252 

6,318 

2,853 

1,662 

1,201 

12,480 

Data  Processing  Supplies 

1,495 

10,844 

511 

14 

95 

12,959 

Field  Inspection  Supplies 

11 

2,569 

644 

1,545 

383 

5,152 

Other  Supplies 

18 

427 

132 

186 

639 

1,402 

Total  Supplies 

304 

41 

17 

2,744 

34,102 

S,403 

5,796 

3,564 

54,971 

State  of  Montana  v.  Atlantic  Richfield  Co. 
Schedule  A4 
Fiscal  Years  Ended  June  30  5  Mo.  to 


Communications 


Total  Communications 


1988 

1989 

1990 

1991 

1992 

1993 

1994 

11/30/94 

Total 

82 

93 

131 

189 

1,967 

1,594 

1,323 

326 

5,705 

176 

264 

570 

264 

1,274 

70 

203 

1,377 

1,248 

325 

3,223 

42 

56 

108 

1,413 

2,378 

2,544 

1,005 

7,546 

733 

327 

154 

766 

4,584 

3,583 

4,566 

2,030 

16,743 

927 

476 

2S5 

1,266 

9,517 

9,067 

9,328 

3,625 

34,491 

State  of  Montana  v.  Atlantic  Richfield  Co. 


Schedule  A5 


Fiscal  Years  Ended  June  30 


5  Mo.  to 


Travel 

19S8 

1989 

1990 

1991 

1992 

1993 

1994 

11/30/94 

Total 

Personal  Auto  Mileage 

65 

146 

126 

1,075 

1,225 

2,019 

635 

5,291 

State  Motor  Pool  Charges 

290 

429 

6,576 

2,499 

946 

25 

10,765 

Commercial  Transportation 

915 

693 

1,422 

2,787 

4,420 

1,770 

5,734 

17,741 

MeaJs  Away  from  Home 

SO 

156 

74 

326 

2,429 

1,121 

1,980 

676 

6,842 

Overnight  Lodging 

108 

77 

218 

518 

2,465 

1,443 

3,500 

892 

9,221 

Auto  Rental 

91 

91 

Non-Employee  Travel 

914 

830 

1,101 

361 

1,514 

4,720 

Total  Travel 

1,16S 

1,362 

1,714 

5,100 

17,795 

9,159 

14,631 

3,742 

54,671 

State  of  Montana  v.  Atlantic  Richfield  Co. 

Schedule  A6 

Fiscal  Years  Ended  June  30  5  Mo.  to 

Rental  19S8      1989       1990         1991         1992  1993  1994        11/30/94       Total 


Office  Equipment  2,000       1,404  1,198  4,602 

Meeting  Rooms  603  603 

Administration  Buildings  11,702  8,634  8,826  3,8S5        33,047 

Total  Rental  0           0          ~~ 0       2,000     13,106  9,832  9,429  3,SS5        3S,252 


I 


State  of  Montana  v.  Atlantic  Richfield  Co. 


Schedule  A7 


I       Repairs  &  Maintenance 
Office  Equipment  Repair 

I  Instrument  &  Equip.  Repair 
Computer  Repair 
Buildings  &  Capital  Grounds 
I   Total  Rqiairs  &  Maintence 


Fiscal  Years  Ended  June  30 


1988      1989       1990 


1991 


1992 


1993 


109 
109 


46 


46 


2 
3S6 
126 

83 
597 


60 
403 

30 
1,301 
1,794 


1994 


5  Mo.  to 

11/30/94 


Total 


239 

321 

770 

1,330 


301 

791 

523 

2,263 

3,878 


State  of  Montana  v.  Atlantic  Richfield  Co. 


Schedule  A8 


Fiscal  Years  Ended  June  30 

5  Mo.  to 

11/30/94 

Other  Costs 

1988 

1989 

1990 

1991 

1992 

1993 

1994 

Total 

Legal  &  Court  Costs 

7,816 

10,771 

12,234 

11,004 

263 

68 

42,156 

Laboratory  testing 

567 

9,576 

10,027 

8,499 

226 

28,895 

Personnel  Leasing 

3,475 

18,750 

9,347 

262 

3,634 

35,468 

Printing 

179 

426 

280 

1,419 

3,898 

10,041 

12,458 

1,892 

30,593 

Information  Services  Costs 

120 

2,160 

2,880 

3,840 

1,280 

10,280 

Miscellaneous  Other  Costs 

12 

8 

513 

909 

412 

429 

2,283 

Dues,  Subsctns,  Licences 

49 

90 

222 

633 

S4 

1,078 

Education  &  Training 

16 

85 

925 

999 

897 

424 

3,346 

Relocation 

2,075 

3,243 

5,318 

Freight  &  Express 

2 

6 

161 

1,248 

1,880 

1,399 

223 

4,919 

Equipment  Purchases 

2,05S 

1,103 

3,145 

6,306 

Subtotal  Otlier  NRDP  Costs 

246 

999 

17,684 

16,039 

53,978 

50,127 

20,164 

11,405 

170,642 

Indirect  Cost  Allocation 

156 

1,389 

703 

3,925 

39,411 

47,201 

30,60S 

9,250 

132,643 

Total  Other  NRDP  Costs 

402 

2,3SS 

18,3S7 

19,964 

93,3S9 

^7,?:s 

50,772 

20,655 

303,2S5 

I 


State  of  Montana  v.  Atlantic  Richfield  Co. 
Schedule  A9 


K 


Department  of  Fiscal  Years  Ended  June  30  5  Mo.  to 

ish,  Wildlife  &  Parks         1987      1988       1989        1990         1991  1992  1993  1994        11/30/94       Total 


ployee  Salaries  4,412     3,228       5,223       6,832      10,892        28,603  28,571  33,453  6,028      127,242 

mployee  Benefits  5,113  6,801  7,220  1,176        20,310 

Insultants  &  Professionals  12,009  360  12,369 

lb  Tests  &  Other  Service  588       324       1,890          300          624             161  299  25  4,211 

ipplies  &  Materials  1,221  1,522  3,614  32          6,389 

Immunications  564  806  768  90          2,228 

ravel  2,049     1,435       2,254       3,074       2,817          4,652  3,795  3,540  2,098        25,714 

BliHes  596  749  89  1,434 

Ipairs  &  Maintenance  210  S3  293 

ther  Expenses  4,762  96  555  5,413 

irect  Cost  Allocation  1,269       898       1,686       1,837       2,5S0        10,313  7,662  9,051  1,605        36,901 


I: 


lDcpt.Fish,Wild.  8,318     5,SS5      11,053     12,043      16,913        67,608        50,231        59,335        11,118      242,504 


State  of  Montana  v.  Atlantic  Richfield  Co. 
Computation  of  Interest  Charges,  per  Internal  Revenue  Code  Section  9507(d)(3)(C) 

Schedule  A10 

Fiscal  Years  Ended  June  30  5  Mo.  to 

Description  1987      1988        1989         1990         1991  1992  1993  1994         11/30/94        Total 

adjusted  Costs  8,318  29,154    152,909    140,395    475,S41    2,496,211    2,427,587      980,683      327,804   7,038,902 

ustments:  0 

pying  paid  by  ARCO  -8,825         -4,814  -13,639 

fe  flooding  &  Mntna  Pole  -69,494  -69,494 

xplained  Journals  -10,915       -10,869  19  -21,765 

:WP  Overhead  -3,713         -2,759         -3,259  -611       -10,342 

ljusted  Costs 
lerage  Outstanding 
Id  Previous  Years 
jmultve  Adjusted  Cost 
Pmulative  Interest 

imul  Cost  +  Interest  4,159  23,198    116,228    273,568    604,731    2,129,476   4,689,907   6,628,324    7,647,686 

|Mo.  Blended  Rate  7.29%   8.61%      9.20%      8.42%      8.34%         7.24%         5.97%         5.54%         7.23% 

Dration  of  5  Mo.  Interest  41.67% 


8,318 

29,154 

152,909 

140,395 

475,S41 

2,472,758 

2,339,651 

977,443 

327,193 

6,923,662 

4,159 

14,577 
8,318 

76,455 
37,472 

70,198 
190,381 

237,921 
330,776 

1,236,379 
806,617 

1,169,826 
3,279,375 

488,722 
5,619,026 

163,597 
6,596,469 

4,159 

22,895 
303 

113,927 
2,301 

260,579 
12,989 

56S,697 
36,035 

2,042,996 
86,480 

4,449,200 
240,707 

6,107,747 
520,577 

6,760,065 
887,621 

rest  303     1,998      10,688     23,046      50,445      154,227      279,870      367,043      230,514    1,11S,135 


erest  expense  has  been  compounded  annually  using  the  applicable  federal  rate  for  3-  to  9-year  debt  instruments,  under 
ernal  Revenue  Code  §1274(d),  which  approximates  the  yield  on  marketable  U.S.  Treasury  obligations.  CERCLA 
gulations  §11.15  cite  Internal  Revenue  Code  Part  98,  which  provides  in  §9507(d)(3)(C)  for  a  rate  based  on  a  maturity 
riod  comparable  to  the  anticipated  period  during  which  funds  will  be  advanced,  compounded  annually. 

mputation  of  Blended  Rates: 

Fiscal  Years  Ended  June  30  5  Mo.  to 


1          Months 

1987 

1988 

1989 

1990 

1991 

1992 

1993 

1994 

11/30/94 

July 

8.02% 

8.56% 

8.93% 

8.75% 

9.10% 

8.02% 

6.85% 

5.54% 

6.83% 

1                          August 

7.44% 

8.19% 

8.85% 

8.31% 

8.66% 

8.19% 

6.49% 

5.32% 

7.05% 

1                    September 

7.21% 

8.46% 

9.08% 

8.04% 

8.53% 

7.96% 

5.98% 

5.35% 

7.10% 

October 

6.97% 

8.91% 

9.19% 

8.39% 

8.82% 

7.54% 

5.78% 

5.00% 

7.45% 

/                    November 

7.23% 

9.54% 

8.91% 

8.36% 

8.78% 

7.22% 

5.68% 

4.92% 

7.74% 

December 

7.16% 

8.95% 

8.81% 

8.06% 

8.50% 

7.07% 

6.15% 

5.07% 

■                         January 

6.93% 

8.81% 

9.22% 

7.94% 

8.12% 

6.73% 

6.34% 

5.32% 

|                        February 

6.94% 

8.73% 

9.42% 

8.06% 

8.00% 

6.35% 

6.22% 

5.34% 

March 

6.97% 

8.15% 

9.31% 

8.52% 

7.82% 

6.69% 

5.88% 

5.36% 

.                             April 

7.02% 

8.02% 

9.60% 

8.75% 

7.88% 

7.00% 

5.45% 

5.88% 

1                                May 

7.32% 

8.34% 

9.69% 

8.81% 

7.98% 

7.10% 

5.46% 

6.43% 

June 

825% 

8.69% 

9.34% 

9.10% 

7.91% 

7.04% 

5.33% 

6.92% 

1    Blended  Average  Rate 

729% 

8.61% 

9.20% 

8.42% 

8.34% 

7.24% 

5.97% 

5.54% 

7.23% 

Due  to  the  limitation  of  displaying  computations  to  only  two  decimal  places,  this  schedule  contains 
rounding  errors,  the  sum  of  which  do  not  exceed  $100. 


State  of  Montana  v.  Atlantic  Richfield  Co. 
Alternative  Computation  of  Interest  Charges 


Schedule  All 

Fiscal  Years  Ended  June  30  5  Mo.  to 


Description                   1987      1988  1989  1990  1991  1992  1993  1994  11/30/94       Total 

adjusted  Costs                    8,318  29,154  152,909  140,395  475,841  2,496,211  2,427,587  9S0,6S3  327,804  7,038,902 

justments:  0 

pyingpaidbyARCO  -8,825  -4,814  -13,639 

ne  flooding  &  Mntna  Pole  -69,494  -69,494 

explained  Journals  -10,915  -10,869  19  -21,765 

WP  Overhead                 -3,713  -2,759  -3,259  -611       -10,342 

justed  Costs                         8,318  29,154  152,909  140,395  475,841  2,472,758  2,339,651  977,443  327,193   6,923,662 

erage  Cost  Outstanding     4,159  14,577  76,455  70,198  237,921  1,236,379  1,169,826  488,722  163,597 

Id  Prior  Years'  Cost          8,318  37,472  190,381  330,776  S06,617  3,279,375  5,619,026  6,596,469 

Imultve  Adjusted  Cost        4,159  22,895  113,927  260,579  568,697  2,042,996  4,449,200  6,107,747  6,760,065 

Lulative  Interest             253  1,792  11,096  34,052  S2,935  216,284  404,887  625,828 

mul  Cost  +  Interest             4,159  23,148  115,719  271,674  602,749  2,125,931  4,665,485  6,512,634  7,385,893 

Lrfund  Blended  Rate       6.08%   6.65%  8.04%  8.45%  8.11%  6.27%  4.04%  3.39%  5.06% 

jration  of  5  Mo.  Interest  41.67% 

prest                                         253     1,539  9,304  22,956  48,883  133,349  188,602  220,941  155,796      781,624 

is  alternative  computation  of  interest  expense  has  been  compounded  annually  using  1-year  U.S.  Treasury  Bill  rates, 
used  by  Superfund  Financial  Management  to  compute  interest  on  Superfund  accounts  receivable  and  billings.  The  rates 
Ire  determined  on  the  basis  of  September  30  fiscal  year-end.  We  converted  them  to  June  30  fiscal  year  end,  as  follows: 

Fiscal  Years 
Superfund  Rates  1986      1987       1988         1989         1990  1991  1992  1993  1994  1995 


Is 


^scal  Years  Ended  9/30      7.43%    5.63%      6.99%      8.39%      8.47%         7.99%         5.70%         3.49%         3.36%        5.63% 

I  Conversion  of  Rates  to 
Fiscal  Years  Ended  6/30: 
Prior  year  times  3/12 
Current  year  times  9/12 
iscal  Years  Ended  6/30 


1.86% 
4.22% 

1.41% 

5.24% 

1.75% 
6.29% 

2.10% 
6.35% 

2.12% 
5.99% 

2.00% 
4.28% 

1.43% 
2.62% 

0.87% 
2.52% 

0.84% 
4.22% 

6.08% 

6.65% 

8.04% 

8.45% 

8.11% 

6.27% 

4.04% 

3.39% 

5.06% 

Due  to  the  limitation  of  displaying  computations  to  only  two  decimal  places,  this  schedule  contains 
rounding  errors,  the  sum  of  which  do  not  exceed  $100. 


State  of  Montana  v.  Atlantic  Richfield  Co. 
Natural  Resource  Damage  Assessment  Program 


Schedule  B 

Resource  Groups 

Compen- 

Restor- 

( 

3  round- 

Terres- 

sable 

ation 

Enforce- 

Description 

Total 

water 

Aquatics 

trial 

Damages 

Damages 

Admin 

ment 

Other 

ntractors  (Sch.  Bl) 

5,392,800 

439,469 

1,421,170 

817,003 

1,041,628 

549,061 

26,785 

910,041 

187,642 

ary&Bene.  (Sch.  B2) 

914,050 

72,435 

107,313 

123,602 

45,072 

87,480 

323,257 

128,589 

26,303 

pplies 

mmunications  (Notel) 

54,971 

54,971 

34,491 

•    2,733 

4,049 

4,664 

1,701 

3,301 

12,198 

4,852 

993 

avel  (Notel) 

54,671 

4,332 

6,419 

7,393 

2,696 

5,232 

19,335 

7,691 

1,573 

ntals 

pairs  and  Maintenance 

38,252 

38,252 

3,878 

3,878 

her  Costs 

170,642 

128,486 

42,156 

lirect  Costs  (Notel) 
[DP  Subtotal 

132,643 

10,511 

15,573 

17,937 

6,541 

12,695 

46,910 

18,660 

3,817 

6,796,398 

529,4S1 

1,554,523 

970,598 

1,097,637 

657,769 

654,071 

1,111,989 

220,328 

:pt.  Fish  Wildlife  Parks 
[DP  +  DFWP  Subtotal 

242,504 

242,504 

7,038,902 

529,481 

1,797,027 

970,598 

1,097,637 

657,769 

654,071 

1,111,989 

220,328 

o  Rata  Allocation  of 

iterest  (Sch.  A 10) 
\al 

1,118,135 

S4,108 

2S5,459 

154,180 

174,360 

104,487 

103,900 

176,640 

34,999 

8,157,036 

613,589 

2,0S2,487 

1,124,778 

1,271,997 

762,257 

757,971 

1,288,630 

255,327 

>te  1:  Communications,  Travel,  and  Indirect  Costs  have  been  allocated  on  the  basis  of  employee  Salaries  &  Benefits. 


Due  to  the  limitation  of  displaying  computations  to  only  two  decimal  places,  this  schedule  contains 
rounding  errors,  the  sum  of -which  do  not  exceed  $100. 


State  of  Montana  v.  Atlantic  Richfield  Co. 
Natural  Resource  Damage  Assessment  Program 

Schedule  Bl 


ntractor&  Professional       Total 


Resource  Groups  Compen-     Restor- 

Ground-  Terres-        sable  ation  Enforce- 

water    Aquatics       trial       Damages  Damages  Admin       ment 


Other 


man,  Harold 
economics,  Inc 
pd,  Richard 

|eau  of  Mines  &  Geology 
spman  Consultants 

CogicaJ  Planning  &  Toxi. 
orical  Research  Assoc 
:r-Fluve,  Inc 
fest,  Ann 

ntana  State  Library 
ptana  State  University 
P/Hagler 

:ky  Mountain  Consultants 
jrt  &  Associates 
I  Geological  Survey 
iversity  of  Montana 
st,  Inc 

hierspoon,  Inc 
ester,  William 
rnal  Vouchers 
total 

Law  Firms 
;swell  &  Eggleston 
rding  k.  Ogborn 


12,420 
253,976 
6,451       6,451 
S6,144     64,603 
94,030 


12,420 


21,536 
94,030 


18,412 
5,020 
7,515 

5,750       5,750 
5,168 
3,630 
3,006,741    227,695   1,037,933 
17,695 

3,719        29,750 
2,390 


37,188 

2,390 
179,788 

6,053 

18,735  18,735 
15,565  11,985 
21,765 


125,852 
1,513 


10,311 


5,168 

3,630 

637,563 

3,719 

53,936 

4,540 


253,976 


6S9,515 


8,101 
7,515 


414,034 
17,695 


3,580 


5,020 


21,765 


3,804,436    341,333   1,323,034      718,867      943,491      450,925     26,785 


260,607       6,786 
1,327,757     91,350 


6,786 

6,786 

6,786 

6,786 

62,932 

163,743 

91,350 

91,350 

91,350 

91,350 

847,109 

23,900 

5,392,800   439,469   1,421,170      817,003   1,041,628      549,061      26,785      910,041      187,642 


Due  to  the  limitation  of  displaying  computations  to  only  ftvo  decimal  places,  this  schedule  contains 
rounding  errors,  the  sum  of  which  do  not  exceed  $100. 


I 

I 
I 
I 


Employee  Staff 
Salaries  &  Benefits 
Unweighted  Time: 

^hard  Pedersen 

P?ert  B.  Collins 

"andace  F.  West 

ferles  Magraw 

Bhleen  Coleman 

,lark  Kerr 

Kgory  Mullens 
i  Carlson 
jjuistina  Pallister 
Unes  VVismer 
ihirley  Vandine 
h      Weighted  Time: 
IthardPedersen 
'obert  B.  Collins 

Rhdace  F.  West 
arles  Magraw 
l£thleen  Coleman 
flrkKerr 
jregory  Mullens 

Bn  Carlson 
ristina  Pallister 
>ignes  Wismer 
■rley  Vandine 
Wighted  Total  % 

klalary  &  Benefit  (Sch.  A2) 
ghtd  Salary  &  Benefit 


Total 


State  of  Montana  v.  Atlantic  Richfield  Co. 
Natural  Resource  Damage  Assessment  Program 

Schedule  B2 

Resource  Groups  Compen-      Restor- 

Ground-  Terres-         sable  ation  Enforce- 

water     Aquatics        trial  Damage      Damage    Admin       ment 


Other 


100% 

100% 

100% 

18.11% 

3.55% 

1.85% 

12.78% 

13.99% 

4.36% 

39.26% 

6.11% 

100% 

3.50% 

5.00% 

55.00% 

5.50% 

7.00% 

6.75% 

9.00% 

8.25% 

100% 

16.80% 

16.80% 

16.80% 

16.80% 

16.80% 

2.00% 

4.00% 

10.00% 

100% 

20.00% 

80.00% 

100% 

73.50% 

3.25% 

5.00% 

15.00% 

3.25% 

100% 

28.75% 

4.50% 

31.25% 

2.75% 

28.75% 

4.00% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

18.81% 

18.81% 

15.13% 

2.74% 

0.54% 

0.28% 

1.93% 

2.12% 

0.66% 

5.94% 

0.92% 

14.33% 

0.50% 

0.72% 

7.88% 

0.79% 

1.00% 

0.97% 

1.29% 

1.18% 

7.72% 

1.30% 

1.30% 

1.30% 

1.30% 

1.30% 

0.15% 

0.31% 

0.77% 

8.16% 

1.63% 

6.53% 

11.78% 

8.66% 

0.38% 

0.59% 

1.77% 

0.38% 

11.78% 

3.39% 

0.53% 

3.68% 

0.32% 

3.39% 

0.47% 

4.41% 

4.41% 

1.68% 

1.68% 

5.26% 

5.26% 

0.94% 

0.94% 

I 

I 

1 

1 
1 


100% 

7.92%       11.74%       13.52%           4.93%         9.57%    35.37%       14.07% 
914,050      914,050      914,050         914,050      914,050    914,050      914,050 

2.88% 
914,050 

914,050 

72,435      107,313      123,602          45,072        87,480   323,257      128,589 

26,303 

Approximate  Weighting  of  Employee  Salaries  &  Benefits 

#  Days      Salary      Salary 


% 


Paid      per  Day      Total         Total 


#  Days      Salary      Salary 
Paid      per  Day      Total        Total 


Pedersen 

923 

151 

139,351 

18.81% 

Mullens 

831 

105 

87,300 

11.78% 

Collins 

801 

140 

112,100 

15.13% 

Carlson 

495 

66 

32,670 

4.41% 

West 

786 

135 

106,168 

14.33% 

Pallister 

191 

65 

12,443 

1.68% 

Magraw 

476 

120 

57,171 

7.72% 

Wismer 

609 

64 

38,949 

5.26% 

Coleman 

806 

75 

60,482 

8.16% 

Vandine 

109 

64 

6,994 

0.94% 

Kerr 

831 

105 

87,300 

11.78% 

Total 

6,860 

1,090 

740,929 

100% 

Due  to  the  limitation  of  displaying  computations  to  only  two  decimal  places,  this  scliedule  contains 
rounding  errors,  the  sum  of  which  do  not  exceed  $100. 


State  of  Montana  v.  Atlantic  Richfield  Co. 


Schedule  C 


Reconciliation  of  Report  Page  3  to  appended  schedules: 


SckC 
Line  # 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

IS 

19 

20 


X-Ref 
From 


Sch.A 
Sch.A 
Sch.  A 

n 


Sch.B 
Sch.B 


Adjusted 
Costs 


X-Ref 
To 


6 
11 

Sch.A 
Sch.A 

Sch.A 
Sch.A 


6,703,334 

-26,559 

-128,826 


6,547,949 
-1,093,329 


5,454,620       74 


1,111,989 
-18,660 


Total  Cost,  not  including  interest 
Less:  DFWP  Indirect  Cost 
Less:  NRDP  Indirect  Cost 
Direct  Cost,  not  including  interest 
Less:  Direct  Enforcement  Cost 
Direct  Assessment  Cost 


Total  Enforcement  Cost 

Less:  Indirect  Enforcement  Cost 


1,093,329  5&15    Direct  Enforcement  Cost 


Report  Page  3 


5,454,620 
1,093,329 

155,385 


6,703,334 
1,083,135 


Direct  Assessment  Cost 

Direct  Enforcement  Cost 

1 28,826  NRDP  Indirect  Cost 

26,559  DFWP  Indirect  Cost 


7,786,469 


Subtotal 

Interest  Charges 
Total  Cost 


